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K. Chad Burgess

Senior Counsef
— ) chad burgess@scany.com
o\nn;gr For L:vn:5® OCtObCI‘ 21, 2008
VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Contract for Firm Gas Service Agreement and
Transportation Agreement

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
{(“SCE&G”) hereby files and seeks approval of the enclosed Firm Gas Service Agreement and
Transportation Agreement (“Contracts”) between SCE&G and Prysmian Power Cables and
Systems USA, LLC. '

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contracts.

If you have any questions, please advise.
Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

ce: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail}

SCANA Services, inc. l Legul Degariment - 130 « Columbia, South Carofina » 29218 » T (803} 217.8141 « F [803) 217.7931 « www.scona.com
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This Agreement made and entered into this é% day of @o&@bef , 2008, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and PRYSMIAN POWER CABLES AND SYSTEMS USA, LLC, its
successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina,
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and -

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Buyer and Seller dated December 15, 2006, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on August 1, 2008, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
acecept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Categories 3A & 3F as set forth in
Article III, Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements
hereto attached, for Buyer's facility located in Abbeville, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

(A) FIRM GAS. PRIORITY-OF-SERVICE CATEGORY 3A
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to
interruption or curtailment except for conditions as set forth in Article IV,
Paragraph 3, of the General Terms and Conditions hereto attached. The
Maximum Daily Quantity of Firm Gas shall be 73 dekatherms per day. Any gas
taken by Buyer above the Maximum Daily Quantity, after notice from Seller of
curtailment to the Maximum Daily Quantity, without Seller's advance approval,
shall be Unauthorized Overrun Gas and shall subject Buyer to the penalty rate
per dekatherm set forth in Article IV, Paragraph 5, of the General Terms and
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(B)

Conditions to Industrial Service Agreements hereto attached. Deliveries of Firm
Gas under this paragraph of the Service Agreement shall be utilized by Buyer
only in Priority-of-Service Category 3A as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the

© extent Buyer has a requirement for fuel in the Priority-of-Service Category set

forth herein.

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 240 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article 1V,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached.  Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-
of-Service Category 3F as set forth in Article III, Paragraph 1, of the General
Terms and Conditions hereto attached.

HOURLY DELIVERIES

(A) Seller shall not be obligated to make hourly deliveries of gas pursuant to

B)

Paragraph 1(A) above, at an hourly rate in excess of 23 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the howly
flow of gas within the specified quantity.

Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(B) above at an hourly rate in excess of 33 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

2 SCEG06-009



installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 30 pounds per square inch gauge,
and not less than 25 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 1, 2008, at which time the
Service Agreement between Buyer and Seller dated December 15, 2006, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2008, and shall continue in full
force and effect through July 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one year extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE: FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3A

Each month, daily volumes of Firm Gas delivered by Seller to Buyer in Priority-
of-Service Category 3A shall be billed on Rate 34 attached as Exhibit A, as
presently exists or as amended or superseded by the Public Service Commission
of South Carolina.

3 SCEG06-009



(B)

(©

Seller's "Purchased Gas Adjustment” applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be
amended, revised, or superseded by the Public Service Commission of South
Carolina, and shall apply to all service supplied under Rate 34.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

BASE RATE: INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit C attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part
of this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2)  The cost of the alternate fuel (identified as "K™) shall include:
(a) Cost per gallon,
(b) Four cents (4.0¢) freight to Buyer's facility, and
{¢) One Cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):
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(D)

C=K

dt

Seller will respond to Buyer, in writing, prior o the beginning of the next billing
period that Seller will either;

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph exceed the cost as
determined under the Base Rate of this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(D).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

{4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.
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10.

1.

12.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the
Point of Delivery shall be the volumes transported for Buyer on a daily basis pursuant
to the Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.
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13.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Prysmian Power Cables and Systems USA, LL.C
569 Highway 28 Bypass
Abbeville, SC 29620-5544

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

PRYSMIAN POWER CABLES AND SOUTH CAROLINA ELECTRIC & GAS
SYSTEMS USA, LLC COMPANY

Buyer Seller

%@ Dotk N\ ke £ 20—

By Martin K. Phalen

PRICURLMENT SR VICE PRESIDENT —~ GAS OPERATIONS

Title Title M
Witéss WitW 4

io- b - 0¥ //’M"//

Date Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 34 LARGE GENERAL. SERVICE

AVAILABILITY

Availabie only fo those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or
greater and using the Company's service for industrial manufacturing or large commercial operafions. i is not available for resale

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDO shall be the greatest amount of gas delivered io the cusiomer during any day (10:00 am. to 10:00 am.) of the
current billing month.

RATE PER MONTH
Monthly Demand Charge:
First 80 Dekatherms @ $532.00
Excess over 50 Dekatherms @ $6.79 per Dekatherm
Commodity Charge @ $ 10.8155 per Dekatherm

DETERMINATION OF BILLING DEMAND

{a) Billing Months of November-April:
The monthly billing demand shall be the greatest of (1) The actual MDQ; (23 The contract MDQ; or {3} 50
Dekatherms.

{b} Billing Months of May-October:
The monthly billing demand shall be the greatest of. (1) The actual MDQ; (2) 80% of the contract MDQ; of (3) 50% of
the highest MDQ occurring during any of the preceding bitling months of November-April; or {4) 60 Dekatherms.

MINIMUM CHARGE
The monthiy minimum charge shail be the demand charge as deiermined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above include gas costs of $3.4148 per dekatherm. These charges are subject to adjustment by order of
ine Public Service Commission of Scuth Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
iocal governmental body.

PAYMENT TERMS
Al bills are net and payable when rendered.
TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with & minimum initiai term of one year with automatic extensions,
unless terminated by either parly in accordance with the terms of confract. In the event of 2 default to the contract, this rate
scheduie and the General Terms and Conditions will constitute a contract for a term of six monihs, A separate written confract shal
sover each meter at each location,

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

=ffective For Bills Renderad On and After the 1st Billing Cycle of September 2008



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission, All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recatculation shali be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation {(commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc,) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and ‘accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of inferest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an atl-in spread of 65 basis
points {0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumuiative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
catculated as set forth below. '

A. Demand Charges:

Demand Charges per Therm by Class = [a-{b+c)] x Rate Class Percenfages *
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 76% of the net compensation received from secondary market
transactions. {See "Note-1" below)

(e} Margin Revenue from interruptible rates above $.02081 per therm., Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First'BiHing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1; “Released Capacity” shall include all fransactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets Is borne by firm gas customers in South
Carolina. "Net value received” shall mean the gross compensation received from the “released
capacity” fransactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs Incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commedity Benchmark:

Where: Firm Gas Cost per Therm= (p-d}
s

()] Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetlic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rafe or contract or any Special Market Priced Customers, such costs to be
calcutated by dividing the total price paid for commaodity gas for the month by the volumes
of gas purchased for the month {adjusted for shrinkage) with the resulting unit price then
multiplisd by interruptible sales therms for the month, (See "Note-2” Below)

{s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory WUtility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergancy gas customers sold under provisions providing for Emergency Gas sales,

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark, '

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Inferruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted, The Firm Commaodity Benchmark is calculated as a system-wide average at month's

“end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commeodity Benchmark pius $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commoaodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales,

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p
d

{0y Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained {o support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.,

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calcutation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above,

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor {c) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof o the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007



EXHIBIT C
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=(P-D)x T
S

Where;

P= Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars. .

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S= Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year. ‘

T=  Adjustment for revenue related Taxes plus one (1)
NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

e orginal ORIGINAL

to SCE&G Company Article

GENERAL
These Terms and Condifions o industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Sarvice Commission of Seuth Carclina and the
General Terms and Conditions of South Caroling Electlc & Gas Company as provided by the Public Service Commission of South Carlina,
The provision of these Temns and Conditions apply fo all persans. parinerships, corporations or oiers designated as industrial tsers who are lawfully receiving gas service from South
Carolina Electic & Gas Company under rate schedules or service agresments filed with the Commission.
South Caroline Electric & Gas Company is referred & herein as *Seller”, and the user or prospeciwe user is referred to as "Buyer”. The Pubfic Service Commission of Scuth Carclina is
referred fo herem as “Commission”.

Article i
DEFINITIONS

Except where the context otherwise indicates another or different meaning o Intent, the following terms are Intended and used and shall be construed to have meaning as follows:
"Day" shall maan a period of iwenty-four {24) consecutive hours beginning and ending at 8:00 AM. Eastem Time or at such time as the Seliar and the Buyer may agree upon.
"Month" shall mean e period betwesn any two {2) regular readings of Seller's meters which shafl not be less than twenty-eight {28) days nor more than thirty-four {34) days.
“Year” shall mean a period of 385 days commencing with the day of first defivery of gas hereunder, and each 385 days thereafter except that In a year having a date of February 28th,
such year shall consist of 366 days.
*Cubic foot of gas” shalt mean the amount of gas requzred to fill a cublc foof of space when the gas Is at an absolute prassure of fourteen end seventy-three hundredths (14.73) pounds
per square inch at a temperatuse of sixty (60) degrees Fahrenheit.
*CCF" shall mean one hundred {100} cubic feet of gas.
*MCF" shall mean one thousand {1000) cubic feet of gas.
"BTU" shal mean a Brifish Thermal Un#{ and is the amount of heat required fo raise the temperature of one {1) pound of water 1° Fahrenheit at 60° Fahrenhelf.
*MMBTY" shall mean ane million Briish Thermai Unifs.
“Therm” shall mean the quanty of heat energy which is 100,000 British Thermal Units.
“Dekatherm” (df) shall mean on million British Thermal Units and is synonymous o the tem MMBTLU,
*Natural Gas” or “Gas” shall mean naturaf gas, processed, unprocessed, vaporized fiquid natural gas, synthelic gas, propane-gir mixture or any mixture of these gases.
“Firm Service” shall mean from published tariffs and/or contracts under which Seller s expressly obfigated fo defiver specific volumes within a glven ime period and which aaticipates no
interruptions but which may permit unexpested interrupfion in case the supply to higher priprity customers is threatened.
“Inferruptible Bervice” shall mean service from approverd contracts under which Company Is not expressly obligated to deliver specific volumes within a given time period, and which
anficipates and permits inferruption on short notice, or servise under approved confracts which expressly or Impliadly require installation of altemate fuef capability.
"Commercial Service” shafl mean service o Customers angagad primardly in the sals of goads or servicas Including institutions and local, sate and federal government agencies for uses
cther than those involving manufacksring or electric power generation.
"Indystrial Services” shall mean service to customers engaged primarily in & process which creales or changes raw or unfinished materials info another form or product including the
generation of electric power,
“Plant Protection Gas” shall mean the minimim volumes required o prevent physical ham fo fhe plant facilities or danger to plant personnef when such protection cannot be afforded
through the use of an alfemate fuel. This includes the proteciion of such material In process as would ofherwise be destroyed, but shall notinciude deliveries required to maintain plant
production, A defermination wil be made by the Selier of minimum volumes required. Such essential volumes wilt be dispatched accordingly.
“Feedstock Gas” shall mean nafural gas used as a raw malerial for its chemicaf properties in creating an end product,
“Process Gas' shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feastble such as in applications requiring precise lemperalurs controls
and precise flame characteristics.
“Bofter Fuel” shall mean nakural gas used as fust for the generation of steam and in internal combustion turbine engines for the generations of electricity,
“Altsmale Fuel Capabilty” shall mean a situation where an aliemate fuel could have been utilized whether or not the faciliies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feadstock or process uses and the only aiternate fuel is propans or other gaseous fuef, then the Buyer wili be treated as if
he had no altemafe fuel capabifity,
“Gas Supply Deficiency” shali mean any occurrence relating fo Seller's gas supply which causes Seller fo daliver less than the total requitements of its system, Including failures of
shippliers to defiver gas for any reason, requirement of gas for system storage, conservation of gas for future defivery, or any other cccurrence which Is not enumerated herein which
affects Seller's gas supply.
“Sturage Injection Requirements” shall mean all volumes required by the Sefler for injection into underground storage, including cushion gas, and for liquification, including fusl esed for
Injection and in figuification plants, or for such other storage projects that may be developed expressty for the pratection of supply o high prority users,
"Seller Use™ shall mean, fusl used for gas compression, LPG plants and LNG plants, other gas needed by Seliler’s facilifies fo furnish the requirements of Buyers, fogether with
unactounted &r gas, ?bis gas shall be considered included in Prlorify of Service Category 1. Cfher vitai uses of Selier, such as flame stabllization requirements, witt be met as long as
such uses do nol jeopardize sevice to lts firm service Buyers.
“Esséntial Human Needs™ shall mean natural gas service, which, If dented, would cause shuidown of an operafion resufting In the closing of the establishment essentisl to mamtalnsng
fne health and safety of the genesal public.
“The Point of Delivery” shal be at the ouflet of the Seller's meastring equipment and reguiating equipment,
“Emergency Service” shalt mean supplemental deliveries of natural gas that may be required to forestal! imeparable injury fo fife or property including environmental emergencies.

Article Hil
CURTAILMENT OF SERVICE

. I ihe event of 2 Gas Supply Deficiency on the Sefler's system, the Selier shall require curtailment of service to Buyer in accordanse wifh the follewing procedure:

a.  The Seller shall order curtaliment of sales made to Buyer's purchasing gas under the Selfler’s rafe schedules or special confracts in descending order in accordance with priorify of
service categores set forth below. Approved emergency gas is accepted from curtafiment.
1. Residentizl and small commercial Buyers {less than 50 MCF on a peak day) and essenfial human needs customers where there is no instalied or avallable altlemate fusl
capabifity,
2, Lage commercial direct flame requirerents (50 MCF or more on a peak day); firm mdazstﬁai requirements for plant protection, fesdstook and process needs; and storage
Injection requirements,
3A. Firm industriai requirements for uses other than boiler fuel which do not qualify for Category 2.
38. Fim commerclal and industriaj boler fusl requirements up to 1,000 MCF on a peak day.
3C. Interruptibie requirements for human need fypes of facliities such as public bulldings, hospitals and laundries,
30, interruptible requirements for direct flame appiications which can uliiize only another gaseous fuel as an altemate.
3E. Interruptivle requirements for direct flame applications which can utifize a fusl other than a gaseous fue! as an alfemate.
3F. Interruptibie requitements for boller fuel use of less than 300 MCF on a peak day.
4, (LEFT BLANK INTENTIONALLY)
5. {LEFT BLANK INTENTIONALLY)



6 Inferrupible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where allemate fuel capabilifies can meet such requirermnants.

7. Interruptible Boiler Fuel requitements of 1,500 MCF or more, but fess than 3,000 MCF on a paak day, where altsmate fuel capabliities can meet such requirements,
8. Inferruptible Boiler Fue! requirements of 3,000 MCF ar more, but less than 10,000 MGF on a peak day, where alterate fuel capabiiiiies can meet stich requirements,
8. Interruptible Bofler Fuel requirements of 10.000 MCF or more on a peak day, where alfemate fsel capabilifies can imeel such requirements.

10. Natural gas requiremants of customens, who have an alternate fuel as thelr primary energy source, but tse natural gas as a standby fusi,

b, Curta#imen{ will be in descending order beginning with Category 10 {L.e. Category 1 is the highest pn‘on‘ty).

. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding fwelve months ending August 31 endfor current contact as
of the same dafe, The placement of a Buyer in a category in accordance with the determinaion made herein will be effective November 1 of the current year, extending fhrough
Qctober 31 of the foliowing year. A moving base period will be used each year with such bass period to include the precadmg fwelve manths ending August 31 of the current
year. Reclassifications iry calegories will be effective on November 1 of the current year. Where a reciassification is necessary, the effected Buyer will be nofified of such

~reclassification prior to Novemnber 1 of the current year,

¢. Where daily volumes are not available to make the defermination of the 50 MCF/day requlred in the Curtaiment Ptan, then requirements shall be determmed by takmg those
Buyess having actual usage of 1000 MCF or more per month for any month during the previous twelve (12} month perdod ending August 31. Such month's use will be divided by
the number of days during that spacific billing cycle. By means of the average daily volume thus oblained, the Buyer will be placed in the appropriaie category. Where dadly
voiumes for the peak manth in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer edded during any base period wilt be placed in the appropriate category by the Selier In accordance with the best information available.

Article IV

SCOPE OF AGREEMENT

. Seller's natural gas operations are regufated by the Commissions and are subject fo "Rules and Regulations Goveming Service Supplied by Gas Systems in South Carcling” as amended
from time fo time. Deliveries of gas heraunder are subject to fofal or partiat curtaiiment or interruption by Seller pursuant fo operating procedures as are now, of
may hereafter be, prescribed by the Comimission. Buyer hereby expressly acknowledges that Seller shall not be flable in damages for, or on accoust of, any curtaliment or interruption of
deliveries where such curtaliment or inferruption is the result of, or pursiant to, operating procedures by the Commission directing curtallment or interruption of service,

. Buyer shafl const#t with and furnish to fhe Sefler such information as the Sefler may require to determine the avaiiabiiity of service at a parficular location before proceeding with plans for
any new or addifional gas loads. No new or additional gas loads wil ba served If & is defermined that such service will jeopardize service fo existing customers by increasing the total
systent's firm load requirements above available supplies.

. Deliveries of “Firm Gas’ up to the Maximum Dally Quantily set forfh in the Service Agreement, shall be firm and shall not be subject fo curtaiiment or interruption by Selter except that

caused by Force Majure, or operating condifions beyond Seffer's control, or where such curtaiiment or inferruption is the resuit of, or pursuant to, operafing procedures prescribed by the

Commission. Defiveries hereunder shall have priority over ai deliveries made by Seller on an interupéible basis,

. Deliveries of “interruptible Gas” shall be subject to curtallment or inferruption by Sefler at any fime and from time fo fime when, in Seffer's sole judgment, & does not have gas avaliable,

and Buyer hereby expressly acknowledges that Seller shall not be #able In damages for, or on account of, any curlaliment or Inferruption of deliverles, Seller agrees fo give Buyer not

less than twe {2) hours nofice of curtaiiment or interruption in writing or orally In person or by tefephone; provided, however, that if curtaiiment o interruption is occasioned by an event of

Force Majsure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Saller agrees fo communicate curailment notices to

ona of the person designated from ime to time by Buyer as authorized o receive such nofices, if Buyer has not made such designation, or if Sefler is unsuccesstul in its efforls o

promptly communicate with the persons so designated, then said nofice shall be sufficient if giver by Seller to any person who is on Buyer's premises or who answers Buyer's telephone,

Whenaver, and 1o the extent that the Seller is unable to deliver the gas reduirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or souirces as may &t the fime be available to Buyer,

. Gas faken by a Buyer of "Firm Gas” on any day, without Seller’s advancs approval, which exceeds Buyer's Maximum Dally Quantity shall be considered fo be Unauthorized Ovesrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder;

{a) Forthe first three parcent {3%) of the Maximu:n Dally Quandiiy, the Unauthorized Overrun Gas shall be paid for 2 1.25 imes the Base Rate sat forth in the Service Agreement, and

(b} For the next two percent (2%} of the Maximum Daily Quanfity, he Unauthorized Gverrun Gas shall be paid for at 3.0 times the Base Rate set forlh in the Sewvice Agreement, and

{¢) For additional volumes the Unauthorized Gverrun Gas shall be paid for at 5.0 fimes the Base Rate set for In the Sarvice Agreement,

The payment of an Cverrun Penatty shall not, under any circumstances, be considered as giving Buyer the right fo take Unatthorized Overrun Gas, nor shall such payment be considered

to exchude or limit any other remedies avaliable fo Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within ifs Maximum Daily Quantity.

. Any Intesrupfible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interuptible gas daliveries hereunder shall be considered fo be Unauthorized

Overrun Gas. Sefier shall biil and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate specified In the Service Agreement for such gas used.

The payment of Overun penalty shall nat, under any circumstances, be considered as giving the Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or imit any causes of action or other remedies avallable to Seffer against the Buyer for failure 1o comply with curtailment orders issued by Seller hereunder,

. The South Carclina Public Service Commission has prescribed the following operating procedures in regard to the curtaiment of interrupiible service by Seiler:

Buring the perlod when oparating conditions require curtaliments In any fype of inferruplible service, Sefler shall curtall defiveries of gas without discrimination within end-use priority of

setvice catagories established by the South Carolina Public Service Commission and pursuent of curtaiiment instructions recsived from its supplier or suppliers made in accordance with

General Terms and Conditions fo the Service Agreement between Sefier and it supplier or suppliers and any subsequent modification or amendment thereof,

Buyer agrees that all gas deliversd hereunder shall be used by the Buyer and fhat no portion thereof shall be resold.

Article V
QUALITY

. The gas delivered hereunder shall be naiural gas or any mixture of natural and manufactured gas, including but not ¥mited fo, synthelic gas or lquified pefroleum gas as provided for In

Paragraph 3 heraof, provided, howsver, that molsture, impurlies, helium, natural gasoling, butane, propane and other hydrocarbons except methane may be removed prior fo defivery fo

Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, cooling, cleaning, o cther processes, which are sot subs%anually detrimental o the merchantabifiy

of the gas.

. The gas delivered hersunder shall have a folal heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free cf moisture, objectionable

fiquids and solids so as to be utlizad immediately upon delivery to Buyes, and shali contain not mare than 200 grains of fotal sulphur, nor more thar 15 grains of hydrogen suiphide per

MGF.

. Seller may permit its suppilers or it may itself supply gas from any stand-by equipment instalied by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adapiable for use by Buyer witisoul the necessity of making other than minor adjustments fo fuel buming equipment,

If the natural gas offered for delivery by Seller shall fall at any fime fo conform {o any of the specificafions set forth in the Article V, Quality, then Buyer agrees fo nofify Seller thereof and
Buyar, thereupon, may at is opfion refuse to accept delivery pending correction by Sefier. Upon Seller’s failure to properly remedy any deficlency in quality as specified herain, then
Buyer may accept defivery of such natural gas and make changes necessary fo bring such gas info conformity with such specifications and Buyer shall then deduct from fukee
payments any reasohable expenses incurred by it In effecting such change as agreed fo by both parties.

Odorization of gas defivered hereunder Is not required of Seller. However, nothing in these Terms and Conditions shafl preciude Seller from adorizing such gas if Sefler so desires or i
Sefler Is required by federal or state regufatory agencies o perform such oderization,



Article V1
MEASUREMENTS

1. The volumes and lotal heating value of the gas delivered hereunder shall be determined as follows:

Ealading

10.

{8y The Unit of Volume shall be a cublc foot of gas,

(b} When orifice meters are used, volimes defivered shall be computed in accordance with the specifications, formulae and tables published Aprit 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereio, and shall include the use of flangs connections.

(¢} Allvolumes defivered shall be comecled to fhe pressure base of 44.73 psig and temperature base of 60° F, The average absolute atmospheric pressure shafl be assumed o
be fourleen and seven tenths {14.7) poimds to the square inch, irespective of actual elevation or location of the point of delivery above sea lavel or variations in such
atmospheric pressure from time fo fme,

{d) The temperature of the gas shall be assumed o be 60 degrees Fahrenheit (50°) unless Sefler efects to instatt a recording thermometer or temperaturs coredling device. ifa
recording thermometer is instafied, the arihmetical average of the 24 hour period will be used to determine the temperature comectly.

{e) The specific gravily of the gas shall be delermined by a recording gravifometer of standard manufaciure instalied in a suifable location. Where a recording gravitometer & not
used, the specific gravify of the gas shall be assumed fo be the same as that of Seller’s supplier(s).

{fi  The folal heating vaue of the gas delivered hereunder may be determined by Sefler by using a standard type of recording calorimeter, spec{romeier. chromategraph, or other
approved instrument which shall be so located, at a suitabls point on Seller’s ling, In order that the BTU content of gas delivered hereunder may be properly obtained, Where
required, daily reading from the record so obtained shaft be corrected to the basis of measurement provided and from a sahurated Hasis to the average moisture content of
the gas defivered, the resuft being the BTU content of the gas delivered during the bilfing pericd. In the event that Seller does not install a recording instrument for such
defermination or ifs instiment Is not operafing properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered fo the Buyer, When Sefler is making propane-alr to
suppiement fts gas supply, the BTU content of the gas shall be calcuiated by a method such as using the recorded gravily of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas where avaliable. The BT confent of propane shall be assumead fo be $1,500 BTU's per gafion.

Article Vil
MEASURING EQUIPMENT

Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and cther necessary equipment by which the volume of gas delivered
hereunder shalt be measured. Such meters and equipment shall remain the properly of the Seller.

Buyer agrees to furish fo Seller electricily for operafing Sefler's meters, at not cost fo Sefler.

Buyer agrees % change the charls on Sefler's meters at no cost to Seller and forward sams to Seller.

Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removai of pipefine and other facilities
together with rights of ingress therefo and egress there from at aff times and hereby agrees to deliver to Seller, for the sum of one doliar {($1.00), an appropriate Instrument or grant
defining such rights and easements located on Buyar's piant slte.

Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as & shall desire, provided that such eguipment shall be so
installed so as nof to Interfers with the operation of Sefier's measuring equipment at or near the point of deliver. However, af billings fo the Buyer shall be based on the metering of the
Seller, subject only lo the provisions of Paragraph 8 of this Asticle.

Each parly shall have #ie right to be present at the time of any installing, reading, tleaning, changing, repalring, Inspecting, festing, calibrating, or adjusting done in conngction with the
other's measuring equipment used in measuring deliveries hereunder and sach party shall advise the other of any infended major mainjenance operation sufficiently in advanca in order
that the other party may conveniently have His representative present.

Al instaflation of measuring squipment, applying to or effecting defiveries hereunder, shall be made in such manner a5 fo permit an accurale determination of the quant;!y of gas delivered
and ready verification of the accuracy of measurement. Orifice meter instaliations, # used, shall conform to the recommendation for design and installafion contained in the Gas
Measurement Committee Repori No. 3 to the American Gas Association published April, 1855, and any modifications and amendmenis thereof and shall include the use of flange
connections.

Measurement on Sefler's mefer or maders shall ba conclusive of both pasdies except where the meter Is defective or fails fo register, or i found in emor, in either of which case Sefler shall
repalr o replace the meter and the quantily of gas delivered while the meter was out of order or failed to register shail be estimated: (&) By using % registration of any check mater if
instalied and accurately registering, or, in the absence of {a); {b) By corracting the error if the percentage of error by calibration, test or mathematical catoulation, or, in the absence of both
(a) and (b} then; {c) By esfimating the quantity of defivery from defiveries during periods under similar conditions when the meter was registering accurately; and an appropriate bilfing
adjustment shal be made in accordance with the current Rules and Regulstions goveming gas systems Issued by the Commission.

Sefer will maintain its meters in good order and fo this end wilt make periodic tests of ifs meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commisslon, of at such shorler intervals as seem to Seller desirable. if Buyer is gissatisfied with the accuracy at any time, It may call upon Selier to have the meter testsd in accordance
with all regulations relaiing to such fests and results of such {ests as found in the current Rules and Regulations governing gas systems issued by the Commission.

Each party shall preserve ail records for a perlod of at Teast twa (2) years.

Article Vil
BUYER’S FACILITIES

Buyer will maintain at s owa expense faciities from the delivery point to fhe point of use and the burners and equipment for using gas, and Buyer wilt at all fimss keep gas-using
equipment or sald premises in a condiion conforming with such reasonable ndes and regulations as may be prescribed therefore by regulatory asthorify having jurisdiction thereover
and with the requirements of any valld law thereto apperaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible besis to Beyer until and unless Seller Is satisfied $hat Buyer has, of wil, install adequate stand-by faciiities fo meet is full fuel
requirements during periods of sustained interruptions,

Seller shalf not approve sales of gas to Buyer unfess Seller is satisfied thaf Buyer has not, or will not nterconnect downstream fuel piping of natural gas for use in different priority-of-
senvics categories. .

Article IX

RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hersunder as are In effect on January 1* immediately preceding the effective date of thess terms and conditions shall be added fo
Buyers bill. The ferm “tax” as used herein shall mean any tax, ficense fee, or charge applicable to the gas delivered hereunder, Imposed on Selier by any govemmental autharity on
such gas, If the existing rate of any such tax in effect on January 14, immediately preceding the effective date of these terms and conditions, be hersafter increased or decreased, or f
any tax heretofare in effect or hereafter he imposed or repsaled, the resulting increase or decrease in such taxes, computed on & cents per dekatherm basls, shall be reflected, as the
case may be, on Buyer's b,
Any applicable surcharge or special charges ordered by fhe Commission of any other duly constituted reguiatery body shall be included in addition to the price of gas compufed in
accordance with the terms of the Service Agreement,



Article X

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid monthiy with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succesding calendar month, or at such cther equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount dug to Seller when same Is due, & late payment charge of one and ona half percant (1 ¥ %) wit! be added fo any balance
remaining twenty-five (25} days after the billing date. If such failure fo pay continues, Seller may suspend deliverles of gas hereunder, The exercise of such right shafi be In
adddion fo any and afl other remedies available to Sefler.
ifit shall be found that Buyer has been overcharged or undercharged in amy form whatsoever under the provision hereunder, Sefler shall take action to correct such billing pursuaat
to current Rules and Regulations goveming gas systems issued by the South Carolina Public Service Commission.

. Article X
POSSESSION OF GAS AN INDEMNIFICATION

As between the patlles hereto, Seller shall be deemed to be in controf and possession of the gas defiverable hereunder until it shall have been defivered o Buyer at the Point of
Delivery after which Buyer shall be deerned fo be in confrol and possession thereof.

Buyer shall zndemmfy and hold hamnless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
gmployees, in te recelving, use or application of said gas on the Buyer's side of the Point of Delivery unless e same shafl be due o the sole negligence of the Seller, is agents
ar employees. The Seller shall indemnify and hold harmiess the Buyer from any and afl loss {including death), damage or Habfty Incurred by the Buyer by reason of any act of the
Seller, its agents or amployees, unless $e same shal} be due to the sold negligence of the Buyer, s agents or employees.

Article XII
WARRANTY OF TITLE TO GAS

Setier warrants the title to all gas defivered hereunder and the right to seff the same and that such gas shall be free and clear from all flens and adverse claims.

Article XHl

FORCE MAJEURE
in the event of either parly hereto being rendered unable wholly or In part by forge majeure fo carry out Its obiigations under this contract, other than to make payments due
hereunder, itis agreed that on such party giving notice and full particulars of such force majeure in wrifing or by telegraph 1o the other parly as soon as possible after the
cocurrence of the cause refied on, then the obligations of the parly giving such nofice, so far as they are affected by such force majeure, shall be suspended during fhe confinuous
of any inability so caused but for no fonger period and such cause shal as far as possible he remedied with all reasonable dispatch. The term "force majeure” as employed herein
shall mean acts of God, stikes, lockouts, or other iIndustrial disturbances, acls of public enemy, wars, blockades, Insurrections, riols, epidemics, landslides, lighining, sarthquakes,
fires, storms, floods, washouts, arrests, and restrainis of government and people, civil disturbances, explosions, breakage or accidents to machinery or fines or pipe, freazing of
wells or lines or pipe, partial or entire faiture of source of supply, and any other causes whether of the kind herein enumerated or otherwlse, not within the conttrol of the party
claiming suspension and which by the exercise of dir diigence such parly is unable to prevent or overcome; such terms shall ikewise include (2} in those Instances where either
party hereto is required to obtain servifudes, rights-of-way grants, permits, or licenses; and {bj in those Instances where elfher parly herelo is required fo furnish materals and
supplies to secure grants or permission from any govemmental agancy to enable such pariy fo fulfill #s cbiigations hereunder, the Inabifity of such party fo acquire at reasonable
cost and after the exertise of reasonable diligence such materials and supplies, pemnils and permissions.
Jtis understood and agreed that the settlement of strikes or lockouts shad be entirely within the discretion of the party involved and that the above requirerment that any force
majeure shall be remedied witt al reasonable dispateh shall not require the sefflement of shiikes or fockouis acceding o the demands of opposing party when such sourse s
inadvisable in the discretion of such party,

Articte XIV
MISCELLANEQOUS

If either parfy shall fait to perform any of the covenants or obligations impesad upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, {except where such fafture shall be excused under any of the provisions of this Service Agreemert), then in such event, the other party may, atits option, ferminate this
Servica Agraement by procesding as fallows: The party not in defauit shalt cause a written nofice fo be served on the party In default, stating spacifically the cause for terminating
this Service Agreement and declaring it fo be the intention of the party giving the nofice fo terminate the same; thereupon, the parly in default shall have thirty (30} days after the
service of the aforesald notice in which fo remedy and remove said cause or causes and fully indemnify the parfy not in default for any and afl consequences of such breach, then
stzch notice shall be withdrawn and this Service Agreement shalt continue in full force and effect. In case the parly in default does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty (30) days, then fis Service Agreement shall become null and void from and after the explration of said pericd. Any
cancefiation of this Service Agreement pursuant fo the provisions of this Arficle shall be without prejudice to the right of party not in default %o collest any amounts then due if and
without waiver of any ofher remady to which the parfy notin default may be entitled for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Condlitions are a part thereof, shall be binding upon and inure o the benefit of the Seller and the Buyer and their
successors and assigns.

Except as ohenwise provided, any notice, request, demand, statement or bi, which either Buyer or Seller may desire to give fo the other shall be In writing and shall be considered
as fully defivered when mailed by prepaid registered mail addressed to said party at its lest known past office addvess, or et such ofher addresses as either party may designate in
writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Sefler in the execution or filing of, any report, cerlificate or other decument required by any governimental agency
having jurisdiction over this contract or the parfies hereto, or any other certificate or decument requested by Seller nacessary for Seller to obfain the banefit of any exemption from
sales, use or ofher tax, Buyer shall indemnify Sefler for any loss sustained by Seller as a result of Buyer's breach of this covenant.

The parties hereto In executing the Sarvice Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service
Agreement.

Buyer; % u\u :b ﬁ W\-DN»;% Seler: South Carofina Electric and Gas Company

By:

| KﬁIHiﬁum’E Crppaae ‘ By: Martin K, Phalen Mﬂ" ea’e/‘

Title:

‘eﬁbmﬁtﬂ\nu} fﬂm Title:

s Qoerafions z

W;tness*._Qﬁm_ M Witness:

Date:

ol o2 I




Thsarigna ORIGINAL

to be returned TRANSPORTATION AGREEMENT
to SCE&G Company
This Agreement made and entered into this (& ¥ day of O\, Ldea , 2008,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and PRYSMIAN POWER CABLES AND SYSTEMS USA, LLC, its
successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement dated December 15, 2006, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on August 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Abbeville, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3F. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

t

DAILY DELIVERIES

Seller agrees to accept and transport up to 240 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyet's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume fo be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
August 1, 2008, at which time the Transportation Agreement between Buyer and Seller
dated December 15, 2006, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2008, and shall continue in full
force and effect through July 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy-eight cents ($0.78) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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10.

1.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery, Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever, Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety inclhuding, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Prysmian Power Cables and Systems USA, LLC

569 Highway 28 Bypass
Abbeville, South Carolina 29620-5544

SPECIAL PROVISIONS

(a)

(b)

(©)

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(2)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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(b)

(©)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)

(b)

(©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

PRYSMIAN POWER CABLES AND SOUTH CAROLINA ELECTRIC & GAS
SYSTEMS USA, LLC COMPANY

BUYER SELLER

PE W TS P\l o8 —

BY: Martin K. Phalen

PRocunement 0GR VICE PRESIDENT ~ GAS OPERATIONS
TITLE mm
WHINESS WITRESS T

lo o -OF //'/j’//
DATE DATE
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18.

19.
20,
21,

22,
23,

24,

25,
26.

1.

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FO

This original JANUARY 1,1985 . thﬁ [ G i N A L

to be returned

to SCE&G Company Article |

GENERAL

These Terms and Condifions to Industrial Service Agreements are supplemsniary to the Rules and Regutafions issued by the Public Service Commission of South Carclina and the
Ganeral Terms and Conditions of South Carofina Electric & Gas Company as provided by the Public Service Gommission of South Carolina,
The provision of these Terms and Conditions apply to alf persons, partherships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agresments filed with the Commisston.

South Caroling Electric & Gas Company is referred o herein as “Seller”, and the user or prospectwe user is referred fo as "Buyer”. The Public Service Commission of South Carolina is
reforred to herein as “Commisslon™,

Article li
DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the follewing terms are Infended and used and shalt be construed to have meaning as follows:
“Day” shall mean a period of twenty-four (24} consecutive hours beginning and ending at 8:00 A.M. Easter Time or at such fime as the Seller and the Buyer may agree upon,
“Month” shall mean the period between any fwo {2) regular readings of Seffer’s meters which shal not be less than twenty-eight {28) days nor more than thirfy-four (34) days.
“Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having 2 date of February 26th,
such yeay shafl consist of 366 days.
"Cubic fool of gas” shall mean the amount of gas requ;red fo fill a cubic foof of space when the gas is at an absolute pressure of fourtesn and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60} degrees Fahrenheit.
"GCF shall mean one hundred {100} cubic feet of gas.
*MCF" shall mean one thousand (1000} cubic feet of gas,
“BT" shall mean a Brifish Thermat Unit and is the amount of heat required fo raise the temperature of one {1) pound of water 1° Fahrenhelt al 60° Fahrenheit,
“MMBTL" shal mzan one mifion British Thermal Units,
“Therm" shalt mean the quandity of heat energy which is 100,000 Bxifish Thermat Units,
*Dekatherm” (df) shall mean on mitfon British Thetmal Units and Is synanymous fo the term MMBTU.
“Natural Gas” or *Gas” shall mean natural gas, processed, unprocessed, vaporized figuld natural gas, synthefic gas, propane-alr mixfure or any mixtare of hese gases,
*Firm Service” shalt mean from published tariffs andfor contracts under which Seller Is expressly obligated fo deliver specific volumes within a given fime period and which anhcipates no
Interruptions buf which may permit unexpected interruption in case the supply to higher priarity customers is threatened,
“inferrypéible Senvics” shali mean service from approved confracts under which Company is not expressly obligated fo deliver specific volurmes within a given time period, and which
anficipates and permits interrupticn on shert notice, or servics under approved confracts which expressly of impliedly require installation of altemate fuel capabiiity.
"Commercial Service” shall mean seivice to Customers engaged primarly In the sale of goods or seivices Inciuding Insfitutions and local, safe and federal government agendies for uses
other than these involving manufacturing or electric power generafion,
"Industrial Services” shall mean service to customers engaged primarily In a process which creates or changes raw or unfinished materials isto another form or product including the
generation of efectric power,
*Plant Protection Gas" shalt mean the minimum volumes required %o prevent physical ham o the plant faciifles or danger to plant persennel when such protection cannot be afforded
through the use of an aflernate fiel. This includes the protection of such material in process as would otherwise be destrayed, but shall not inciude defiveries required to maintain plant
production, A detemmination wil be made by the Selier of minimum volumes required. Such essential volumes will be dispalched accordingly.
“Feedstock Gas” shall mean natural gas used as a raw materiai for its chemical properties in creating an end product.
“Process Gas” shall mean gas used for which allemale fuels, other than another gaseous fuel, are not fechnically feasible such as in applications reguiring precise temparature controls
and pracise flame characteristics.
“Boiler Fye!” shall niean naturai gas used as fuel for the generation of steam and in infernal combustlon turbine engines for the generations of electrcity.
“Alternate Fuel Capabiily” shall mean a sifuation where an altemate fuel could have been ulilized whether or not the facliiies for such use have actually been inslalled; provided
however, where the use of natural gas is for plant protecfion, feedstock or process uses and the only alternate fuel is propane or ofser gaseous fuel, then the Buyer will be treated as i
he had no altemate fuel capability,
“Gas Supply Deficiency” shali mean any ocourrence refating 1o Seller’s gas supply wiich causes Seller to defiver Jess than the ofal requiremants of its syster, including faflures of
suppliers to deiiver gas for any reason, requirement of das for system storage, conservation of gas for future defivery, or any other occurrence which is not enumerated herein which
affects Seller's gas supply.
“Stofage Injection Requirements” shall mean all volumes required by the Seller for injection inte underground storage, including cushion ges, and for liquification, Including fuel used for
Injection and in fiquification plants, or for such other siorage peojects that may be developed expressly for the protection of supply to high priarity users,
*Seller Use” shall fean fuel used for gas compression, LPG plants and LNG plants, ofher gas needed by Seller's facililies to furnish the requitaments of Buyers, together with
unactounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, wif be met as long as
such uses do not jeopardize senvice o its firm service Buyers
“Esséntial Humén Needs” shall mean natural gas service, which, if denled, would causs shutdown of an operation resulfing in the closing of the estabiishment essential to mainlaining
the health and safely of the general public,
*The Point of Delivesy” shall be at the outlet of the Seller’s measuring equipment and regulating equipment.
“Erhergency Service” shall mean supplemental deliveries of natural gas that may be requited to forestall lireparable injury fo ife or property including envirehmenta! emergencies,

Articie lil
CURTAILMENT OF SERVICE

In ihe avent of a Gas Supply Deficiency on the Seller’s system, the Seller shall reguire surtaiiment of sarvics to Buyer in accordance with the following procedure;
&  The Seller shall order curtailment of sales made to Buyer's purchas&ng gas under the Selier's rate schedules or special contracis In descending order In accordance with priority of
- service categories set forth below. Approved emergency gas is accapted from curailment.
1.. Residendal and small cormercial Buyers {less than 50 MCF on a peak day) and essenfial human needs sustomers where there is no installed or availabie glternate fuel
capabiliy,
2. Large commercial direct flame retquirements {50 MCF or more on a paak day); firw industrial requrremen%s for plant protection, feedstock and process needs; and storage
injection requirements.
3A, Firm industrial reguirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and Industrial boller fusf requirements up to 1,000 MCF on a peak day,
3C. Interruptible requirements for human need fypes of facilities such as public buildings, hospiais and faundries.
3D, Inferruptible requirements for direct flame appilications which can utliize only another gaseous fuel as an alternate.
3E. interruptible requirements for direct flame applications which can ufilize a fuef other thas a gaseous fusl as an altemate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
,4 (LEFT BLANK INTENTIONALLY)
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6. Interruptible Bofler Fuel requirements of 300 MCF or more, b fess than 1,500 MCF on a pesk day, where altemate fuel capabilifies can mest such requiraments,

7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilfies can meet such requirements.
8. Interruptible Beller Fuel requirements of 3,000 MCF or more, but Jess than 10,000 MCF on a peak day, where aliamate fuel capabilities can meet such requirements.
9, interuptible Boiler Fuef requirements of 10.000 MCF or more on a peak day, where alfernate fue! capabilifies can meet such requirements.

10, Natural gas reguirements of cusfomers, whe have an allemate fuel as their primary energy source, but use natural gas as a standby fuel.

b, Curailment will be in descending order beginring with Category 16 (Le. Category 1 s the highest priority).

¢ A deferminafion of the cafegory in which a Buyer is placed wil be made each year based upon usage in the preceding tweive months ending August 31 andfor current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base pariod fo include the preceding twelve months ending August 31 of the current
year, Reclassifications i categories will be effective on November 1 of the current year, Where a reclassification s necessary, the effected Buyer will be notified of such

~ reclassification grior to November 1 of the current year. .

d. Where dally volumes are not avallable fo make the determination of the 80 MCF/day required in the Curtallmant Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any monéh during the previous twelve (12) month period ending August 34, Such month's use will be divided by
the number of days during that specific bilfing cycle. By means of the average dally volume thus obtained, fie Buyer will be placed in the appropriate category. Where dally
volumaes for the peak month in the base period are avallable fo make the required determination, then such volumes will be used.

e. Any new Buyar added during any base period will be placed in the appropriate category by the Seffer In accordance with the best information available.

Article IV
SCOPE OF AGREEMENT

. Seller's natural gas operations are regulated by the Commissions and are subject fo "Rules and Regulations Goveming Service Suppied by Gas Sysferss in South Carolina” as amendad

from iime to time. Defiveries of gas hereunder are subject fo tofal or partial curiallment or inferruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commyission. Buyer hereby expressly acknowledges that Seller shall not be fiable in damages for, or on account of, any curlaliment or interruption of
defiveries whers such curtailment or interruption s the result of, or pursuant fo, operating procedures by the Commission directing surtaiiment or interrupfion of service.
Buyer shail consulf with and furnish to the Seller such information as the Sefler may require to determine the availability of service al a particular location before proceeding with plans for
any new or addiional gas loads. No new or additional gas loads wilk be served if it is determined that such service Wil jeopardize service to existing customers by Increasing the total
system’s firm load requirsments above available supplies.

Detveries of “Firm Gas” up to the Maximum Daily Quantify set forth in the Service Agresment, shall be firm and shall not be subject % curtaiiment or interruption by Sefler except that
caused by Force Majure, or operating conditions beyond Seller's contral, or where such curiaiiment of interruption is the rasult of, or pursuant to, operating procedires prescribed by the
Commiission. Deliveries hereunder shall have priority over alf defiveries made by Seller o an interruptible basts.

. Deliveries of “Interruptible Gas” shalf be subject to curiaiiment or lnternuption by Selter at any fime and from tima fo fime when, in Sefler's sole judgment, it does not have gas available,

and Buyer herehy expressly acknowledges that Sefler shall nof be iable in damages for, or on account of, any curtailment or witerruption of deliveries. Seller agrees to give Buyer not
less than two {2) hours nofice of curaiiment or interruption in writing or orally In person or by telephone; provided, however, that If curiaiiment or interruption is occasloned by an event of
Force Majeure effecting the Seller's system, Selfer shall be obligaled 1o give only such notice as is practicable in the clrcumstances. Sefler agrees lo communicate curtaiiment nofices fo
one of the person designated from time fo fime by Buyer as authorized fo receive such nofives. if Buyer has not made such designation, or if Seller Is unsuceessful in s effonis fo
prormptly communicate with the persons so designated, then said nofice shall be sufficient if gven by Selier 1o any persoh who is on Buyer's premises or who answers Buyer's felephone,
Vihenever, and 1o the extent that the Seller is unable to delfiver the gas reguirements of the Buyer, the Buyer shall have the right to purchase gas or other fue! sufficient to make up such
deficiency from such other source or sources as raay at the time be available to Buyer.

. Gas taken by a Buyer of *Firm Gas” on any day, without Seller's advance approvat, which exceeds Buyer's Maximur Dally Quantity shai be considered to be Unauthorized Overrun Gas.

Seller shall bill, and Suyer shall pay, for such Unauthorized Overrun Gas af the following rates, in addifion to all other charges payable o Sefler hereunder:

(8) Forthe first three percent {3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shal be paid for at 1.25 fimes the Base Rate setforth in the Service Agreement, and
(b} For the next two percent {2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shail be pald for at 3.0 fimes the Base Rate set forlh in the Service Agreement, and

{e} For additional volumes the Unauthorized Overrun Gas shall be pald for at 5.0 imes the Base Rate set for In the Service Agreement,

The payment of an Overrun Penally shall not, under any ciroumstances, be consldered as giving Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies avallable to Seller or another Buyer against the offending Buyer for fallure {o comply with its obligations to stay within its Maximum Daily Quantiy.

. Any interruptible gas taken by Buyer after the effective hour of an order calfing for complete curtailment of aff interruptible gas defiveries hereunder shall be consldered fo be Unauthorized

Overrun Gas, Sefler shall bill and Buyer shalf pay, for such Unauthorized Overrun Gas at the rate of Twenty-five doliars and ne cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agresment for such gas used.

The payment of Overrun penally shall nof, under any circumstances, be considered as giving fhe Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be
considerad to exclude o limit any causes of action or other remedies available fo Seller against the Buyer for failure fo comply with curtailment orders issued by Seller hareunder.

. The South Carolina Public Service Commission has prescribed the following eperating procedures in regard to the curtallment of inferrupfible service by Sefier:

During the pariod when cperafing conditions require curtailmens in any type of infarmuptible service, Seller shall curtall deliverles of gas without discrimination within end-use priority of
safvice categorles established by the South Carolina Public Service Cammission and purstant of curlafiment instructions received from Hs supplier or suppliers made n accordance with
Genera! Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

Buiyer agrees fhat all gas defivered hersunder shall be used by the Buyer and that no perdlon therecf shall be resold.

Article V
QUALITY

. The gas deliversd hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not lirmited to, synthetic gas or liquifled petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurifies, helium, natural gascline, butane, propane and other hydrocarbons except methane may be removed prior to defivery to

Buyer, Seller may subject or parmit the subjaction of the gas to comipression, heating, cooling, cleaning, or other processes, which are not substantially detrimenta! to the merchantability
of the gas. -

. The gas deliverad nereunder shall rave 2 total heating value of nof less than 850, nor more than 1,400 BTU's per cubic fool of dry gas, and be reascnably free of molsture, objectionable

Tiquids and solids so as fo be ufifzed immediately upon delivery fo Buyer, and shall contain not mare than 200 grains of total sulghur, ner mose than 15 grains of hydregen sulphide per
MCF.

. Seller may permit #s suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided thaf the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buysr without the necessity of making other than minor adjustments to fue! buming equipment,

If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the spacifications set forth In the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at fis option refuse fo accept defivery pending correction by Selier. Upon Seller’s failure %o properly remedy any deficiency iIn quality as specified hereln, then
Buyer may accept delivery of such natural gas and make changes necessary o bring such gas info conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by i in effecting such changs as agreed to by both parlles,

Odorization of gas delfivered hereunder is not required of Seller. However, nothing in these Temns and Conditions shall preciude Sefler from odorizing such gas ¥ Seller so desires or if
Seller is required by federal or state regulatory agencies fo perform such odedization,



Article Vi
MEASUREMENTS

1. The volumes and total heating value of the gas delivered hereunder shall be determined as follows:

Eal adiad

0.

(a} The Unit of Volume shall be & cubic foot of gas.

() When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committes Report No, 3 of the American Gas Association, and any madifications and amendments theredo, and sha include the 1se of flange connections.

(c) Al volumes defivered shall be corrected fo the pressure base of 14.73 psig and temperature base of 60° F. The average absolute atmospharic pressure shall be assumed fo
be fourteen and seven fenths {14.7) pounds to the square Inch, Imespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to tme.

{d)  The temperature of the gas shall be assumed fo be 60 degrees Fahrenheit (60°) unless Seller elects to install a recording thermometer or temperafure correcting device. Ifa
racording thermometer is installed, the arithmetical average of the 24 hour period will be used o determine the femperature corractly,

{e} The specific gravily of the gas shall be determined by a recording gravitometer of standard manufacture installed in 2 sultable location. Where & secording gravitomster is not
used, the spacific gravity of the gas shall be assumed to be {he same as that of Seller’s supplier(s).

{y  The tolal heating value of the gas delivered hereunder may be defermined by Seller by using & standard type of recording calorimeter, spectrometer chromatograph, or other
approved instrumeant Which shall be so Jocated, at a sultabls point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obiained. Where
tequired, daily reading from the record so cbiained shall be corrected 1o the basis of measurement provided and from a saturated basis 1o the average molsfure content of
the gas delivered, the result being the BTU content of the gas deliversd during the biliing pericd. in the event that Sefler does not Install a recording instrument for such
determination or its instrument is not operating property, the fotal heating vakee shall be determined from a recording calorimeter or comparable instrument properly installed
and oparated by Seller's supplier of natusat gas, provided, such values are applicable to the gas fhat may be delivered o the Buyer. When Saller s making propane-alr to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combired mixture along with the measured BTU value of the gas where avafiable, The BTU content of propane shall be assumed fo be 91,500 BTU's per gaflon,

Article VIl
MEASURING EQUIPMENT

Seller will mainfain and operate, at s own, expanse and at the point of delivery of gas hereundes, a meter or meters and other necessary equipmant by which the volume of gas delivered
hereunder shall be measured. Such meters and squipment shall remain the properly of the Sefler.

Buyer agrees to furmish to Seller electricity for operafing Sefler's meters, at not cost to Seller,

Buyer agrees to change the charis on Seller's meters at no cost fo Sefier and forward same fo Seller.

Buyer hereby grants to Sefler sultable rghts-of-way and easements necessary of incidental for the installation, malnterance, operation and removal of pipeline and other facilities
together with rights of ingress thereto and egress there from at afl times and hereby agress to defiver to Selfer, for the sum of one dollar ($4.00), an appropsiate Instrument or grant
dafining such rights and easements located on Buyer's plant site.

Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as # shall desire, provided that such equipment shall be so
instafied so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, all biffings 1o the Buyer shalf be based on the metering of the
Seller, sublact only fo the provisions of Paragraph 8 of this Aricle.

Each parly shall have the right to be present at the fime of any installing, reading, cleaning, changing, repaidng, Inspeciing, testing, calibrating. or adjusfing dons in connection with the
ofier's measuring eguipment used in meastring deliveries hereunder and each parly shafl advise the other of any intended major maintenance operation sufficiently in advance in order
that the other parly may convemenﬂy have ifs representative present.

All installation of measuring equipment, applying to or effecting deliveries hersunder, shall be made in such manner as fo permit an accurate determination of the quantity of gas delivered
and ready varffication of fhe acouracy of measurement. Crifice meter installations, if used, shall conform 1o the recommendation for dasign and instellation conlained in the Gas
Measurement Commitles Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

Measurernent on Sefler's meter or meters shalt be conclusive of both parties except where the meler Is dafeciive or fails fo register, of if found in error, in either of which case Seller shail
repair or feplace the mefer and the quantity of gas defivered while the meter was out of order or faffed to register shall be estimated: {a) By using the registration of any check meéter ¥
installed and accurately registering, or, in the absencs of (a}: (b} By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
{a) and (b) then: {¢) By esiimating the quantity of delivery from defiveries during periods under similar conditions when fhe mefer was registering accurately; and an appropriate biting
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

Seller will maintain its meters in good order and fo this end will make periodic fests of its melers pursuant to the cutrent Rules and Regulalions governing gas systems issued by the
Commission, or at such shorier infervais as seem fo Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in acoordance
with all regulations refaling to such fests and resulis of such tests as found in the current Rules and Regufations governing gas systems issued by the Commission.

Each party shall preserve all records for a period of atleast two (2) years.

Article VI
BUYER'S FACILITIES

Buyer wit maintain af its own expense facilities from the delivery point fo the point of use and the bumers and equipment for using gas, and Buyer will at ail imes keep gas-using
equipment on saig premises in a condition conforming with such reasonable nules and regulafions as may he prescribed therefore by regulatery authority having jurisdiction thereaver
and with the requirements of any valid law thereto appertaining. In the event that riles are not prescribed by a regulatory authority, Buyer wili abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis fo Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facililes to mest s full fuel
requirements during pesiods of sustained interruptions.

Seller shaif not approve sales of gas o Buyer unless Seller is safisfied that Buyer has not, or will not interconnect downstream fuel piping of nafural gas for use in different priory-of-
service categores,

Article IX
RATE ADJUSTMENTS

Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1 immediately preceding the effective date of these terms and condifions shall be added fo
Buyer's bill. The term “lax” as used herein shali mean any tax, license fee, or charge applicable {o the gas delivered hereunder, imposed on Seller by any governmenta! authority on
such gas. if the existing rate of any such tax in effect on January 14, immediately precading the effective date of these terms and conditions, be hereafter increased or decreased, or if
any tax heretofora in effect or hereaffer be Imposed or repealed, the resuifing increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill

Any applicable surcharga or special charges ordered by the Commission or any other duly constituted regulatory body shall be inciuded in addition to the price of gas computed in
accordance with the ferms of the Service Agreement.
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Article X

BILLING
Biils compuied from readings faken of Selter's melers shall be rendered and paid monihly with ten {40} days of the billing date. A month shali mean a period beginning on the first
recognized work cay of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or af such other equivalent period as Seller may
deem necessary, Should Buyer fail to pay any amount due fo Sefler when same is due, a late payment charge of one and one half percent {1 % %) will ba added to any balance
remaining twenly-five (26) days after (he bifing date. [f such fallure to pay continues, Seller may suspend deliveries of gas hereunder, The exerclse of such right shall be in
addition {0 any and all other remedies avadable to Sefier.
If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such biling pursuant
to current Rules and Reguiations goveming gas sysfems issued by the South Carolina Pubile Service Commission,

. Article XI
POSSESSION OF GAS AN INDEMNIFICATION

As between the parfies hereto, Seller shall be deemed te be in confrel and possession of the gas deliverable hereunder until it shall have been defivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in conirol and possession theraof, ‘

Buyer shall indernnify and hold harmless the Saller from any and aif loss {including death), damage, or liability incurred by the Selier by reason of any act of the Buyer, Its agents of
employess, in the receiving, use or application of said gas on the Buyer's side of the Poinf of Delivery unless the same shall be due fo the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all foss {inciuding death}, damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents of employess, '

Article XI
WARRANTY OF TITLE TO GAS

Sellerwarrants the fitle fo alf gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all Sens and adverse claims.

Article Xl
FORCE MAJEURE

in the event of either parly hereto being rendered unable wholly orin part by force maletire to camy out its obligafions under this contract, other than to make payments due
hersunder, it is agreed that on such party giving notice and full patticutars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occumence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the condinuous
of any inability s¢ caused but for no longer period and such cause shali as far as possible be remedied with alf reasonable dispateh. The term “force majeure” as employed hereln
shall mean acls of God, strikes, lockouts, or other Industrial disturbances, acts of public enemy, wars, biockades, surreciions, riots, spidemics, landslides, fightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or ines or pipe, freezing of
wells o fines or plpe, partial or enfire fallure of scurce of supply, and any other causes whether of the kind herein enumerated or ctherwise, not within the control of the pasty
ciaiming suspensicn and which by the exercise of dir difigence such party Is unable to prevent or overcome; such terms shall Skewise include {g) in those Instances where either
parfy hereto Is required to obtain servitudes, rights-of-way grants, permits, or Scenses; and (b} in those instances where elther parly hereto is required fo furnish materizls and
suppfies to secure grants or parmission from any governmental agency fo enable such parly fo fuifill its obligations hereunder, the nability of such party to acquire at reasonable
cost and after the exercise of reasonable diiigence such materials and supplies, permils and permissions.

It is understood and agreed that the setflement of stitkes or lockouts shail be endirely within the discretion of the parly involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the setflement of strikes or lockouts acceding to the demands of opposing party when such course is
inadvisable in fhe discretion of such party.

Article XIV

MISCELLANEOUS

If etther party shal fail fo perform any of the covenants or ebligations imposed upon # under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such faflure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at &s opticn, ferminate this
Semvice Agreement by proceeding as follows: The party not in default shall cause & writien nofice fo be served on the party In default, stafing specifically the cause for terminating
this Service Agreement and declating it to be the infenfion of the parly giving the nofice to terminate the same; thereupon, the party In default shall have thirty (30) days after the
service of the aforesald notice in which fo remedy and remove said cause or causes and fully indemnify the parly not in defauft for any and all conseguences of such breach, then
such notice shall be withdrawn and this Service Agreement shall coniinue in full force and effect. In case the party in default does nof so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty (30} days, then this Service Agresment shall bacome null and void from and after the expiration of said period, Any
cancellation of this Service Agreemant pursuant fo the provisions of this Arlicle shall be without prejudice to the right of party ot In defauit t collect any amounts then due it and
without waiver of any other remedy f which the party notin default may be entifled for viclation of this Service Agreement.

The Service Agreemend, of which these Generai Terms and Condifions are a pard thereof, shai be binding upon and Inure to the benefit of the Selier and the Buyer and their
successors and assigns.

Except as otherwise provided, any notiee, request, demand, statement er bill, which either Buyer or Seller may desire to give to the ofher shall be ir wriling and shall be considered
as fully defivered when mailed by prepaid reglstered mail addressed to said party at its last known post office address, or at such other addresses as eifher party may designale in
writing. Routing communications, including monthly statements and paymenis, shall be considered as duly delivered when mafied by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the exesution or filing of, any report, ceriificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other cerfificate or document requasted by Seiler necessary for Seller o abtain the benefit of any exempiion from
sales, use or ofher tax. Buyer shall indemnify Seller for any loss sustained by Seller as a resuft of Buyer's breach of this covenant,

The parfies herefo in execufing the Senvice Agresment and these General Tenms and Conditions, acknowiedge that these Genera: Terms and Canditions are a part of the Service
Agreement.

By KAvHeemIE (;,&Qﬁ:ﬁgl ‘ By: Martin K. Phaten {V\oﬂb% fﬂ@,/'

Title:

N

Pocuesment  Mee, Title:

Witness:%o M Witness:

Date:

1D Ae -&Q Date:




